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acids, food additive products and
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Financial Highlights

B 755 11 22

Turnover

Profit before taxation

Profit attributable to shareholders

Basic earnings per share (US cents)

Diluted earnings per share (US cents)

Interim dividend declared per share
(US cents)
(HK cents)
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Six months ended
30 June 2009
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Us$’000

SREST

133,462
10,574
8,303

0.55
N/A & A

0.273
2.129

Unaudited
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Six months ended
30 June 2008
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Us$'000

FET

182,735
11,312
9,278

0.61

N/A A&

0.305
2.379

(26.9)%
(6.5)%
(10.5)%
(9.8)%

Turnover & ¥ 8
6 months ended 30 June 2009
HE_ZZAFA=1+HIt~EA

Net Profit 4% |
6 months ended 30 June 2009
HE-_ZZAFNA=ZTHILEREAR

in US$'000 F% 7T in US$'000 F% 7T

2009 133,462 2009 8,303
2008 182,735 2008 9,278
2007 146,760 2007 7,992
Turnover by Products RER D B & %5 Turnover by Geographic Location &t B 5 = & ¥ 5
6 months ended 30 June 2009 6 months ended 30 June 2009
BHE_ZZTAFAAA=ZTHIEREHA BHE_ZZTAFAAA=ZTHIEREHA
77.2% MSG WF& 48.8% Vietnam ilifg
6.6%  Other regions
. Rt
2.7%  ASEAN countries
4.2%  Other Efth RERR
/ 8.4%  Cassava starch 18.2% PRC [
/ based products
NERDE
F 5.3%  Specialty Chemicals
BRER
4.9%  Fertilizer BER} 23.7% Japan BK
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Corporate Information 2 & #!

STOCK CODE

The Stock Exchange of Hong Kong: 2317
Bloomberg: 2317 HK
Reuters: 2317.HK

INTERNET ADDRESS

Website: www.vedaninternational.com
Email address: vdi@vedaninternational.com

PRINCIPAL PLACE OF BUSINESS

Vietnam Office: National Road 51, Hamlet 1A,
Phuoc Thai,
Long Thanh District,
Dong Nai Province, Vietnam
Tel: (84) 61-3825 111
Fax: (84) 61-3543 160

Shanghai Office: 158 Chexin Road, Songjiang Park,
Shanghai, PRC
Tel: (86) 21-5760 2525
Fax: (86) 21-5760 2030

Xiamen Office: 568 North Tong Ji Road,
Tong-An District, Xiamen,
Fujian Province, P.R.C.
Tel: (86) 592-712 8111
Fax: (86) 592-702 9274

Shandong Office: Xue-hua Industry Park,
Jining High & New Tech. Industries
Development Zone,
Shandong Province, PRC
Tel: (86) 537-3866566
Fax: (86) 537-3768566

Hong Kong Office: Suite 3706, 37/F, Shun Tak Centre,
West Tower,
200 Connaught Road Central,
Hong Kong
Tel: (852) 2854-2812
Fax: (852) 2544-6452

Taiwan Office: 18, linhua Street, Shalu, Taichung,
Taiwan, R.0.C.
Tel: (886) 4-2665-2178
Fax: (886) 4-2665-6463
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Chairman’s Statement
FTEMES

The Group had to temporarily reduce production at our Vietnam
plant because of environmental protection issues last year. With
major products unable to enjoy the full benefit of economy of scale,
the operation and business performances of the Group in the first
half of 2009 were adversely affected. In addition, the looming global
economic downturn and rise in price of molasses during the period
also caused the overall results of the Group to slump when compared
with the same period last year. To mitigate the impact of all the
adverse conditions on its profit, the Group focused on strengthening
higher margin products and markets and maintaining the selling
prices of products.

Overall, in the first half year, the Group made US$133,462,000 in
turnover, a decrease of approximately 27% against the same period
last year. Net profit dropped by about 10.5% to approximately
US$8,303,000 against the same period last year. The decrease in
turnover and profit was the result of installation of environmental
protection facilities still in progress during the period. Other factors
included reduction in production capacity for our core products
MSG and modified starch, which led to contracted sales volume and
turnover. The price of molasses also surged month-on-month, and
together with reduced economies of scale, pushed up production
costs and squeezed its profitability. Furthermore, the Shandong plant
also lagged in profitability and brought in less than expected earning
because of high material and energy costs.

By geographical market and business segment, the reduced capacity
of the Vietnam plant has led to decreased outputs of major products.
To address this, the Group activated the raw material supply chain
to ease pressure from the production cut and supplied products first
to markets with higher margin such as Vietnam and Japan. Also,
with the global economic downturn affecting economies around the
world, sales of our products in different markets also declined when
compared with the same period last year. Turnover from ASEAN
Countries and Europe especially dropped substantially by 85.5%
and 66.3% respectively, attributable mainly to the lower sales and
margins in these regions and the Group reducing sales to these
regions. Similarly, the Group reduced outputs of various products in
the first half year with production scale reduced. It also substantially
lowered sales of GA for boosting sales of MSG products with higher
margin. In addition, as the international price of lysine remained low,
the Group continued to suspend production of the product during
the period.

The major factor affecting the Group’s operation and profitability
in the first half year was the reduced production capacity of the
Vietnam plant which led to dwarfed economy of scale. The plant
will be able to produce at normal capacity when enhancement of
the environmental protection provisions is completed. Since the
end of last year, the Group has focused all resources on improving
environmental protection and related work continues to be the
Group's major task this year. Apart from complying with the
requirements of the Vietnam government and strengthening its
existing wastewater treatment equipment, the Group will complete
installation of additional wastewater treatment facilities and
establishment of a new plant that produces fertilizer products from
recycled resources in the third and fourth quarter of the year. The
Group believes its production capacities for major products will
gradually return to normal after the equipment and facilities are
installed. It expects its overall operation and sales to gradual improve
thereafter and bring in more turnover and profit.

EEMN2009F FH¥FEEREET EXEH
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AHEER SRSFE"FTREMNFEET
e SBEMEEERERBEETREK  TBEM
ZERKAEEIRE B ERBEEAEED
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Chairman’s Statement = EREE

Apart from the environmental protection installation works at the
Vietnam plant, the Group’s related endeavours also included trial of
Bio-gas (a biological fuel) at its starch plants in Binh Phuoc, Gai Lai
and Ha Tinh, which agrees with the Clean Development Mechanism
("CDM") of the United Nations with environmentally friendly
processing and lowering of carbon emissions as the prime purposes.
Furthermore, the Company has started work in relation to securing
ISO14001 international environmental management certification and
expects to gain accreditation in 2009. The Group hopes to achieve a
complete change in the organization from its operational principles to
its management system and hardware as well as software with regard
to environmental protection. Its goal is to become an environmentally
responsible enterprise that runs a business conducive to the
sustainability of the world.

There are signs that the economic recession is easing entering the
second half of 2009, however, the global economy is still clouded
with uncertainty. Petroleum and raw material prices have been less
stable which added to the shaky market environment. In particular,
with prices of international carbohydrates climbed to historical high,
the prices of sugar cane and cassava have also kept climbing since
the beginning of the year. Thus, the Group expects to feel production
cost pressure in the second half year. Taking into account the overall
economic climate, the unstable raw carbohydrate prices and the
restricted production capacity of the Vietnam plant, the Group will
continue its more prudent operational strategy in the second half
year, with making profit as the primary goal and integrating raw
material and product supply chains to achieve flexible operation,
consolidating sales to key markets, stabilising selling prices and saving
costs as the major missions to accomplish.

Moreover, the Group will take advantage of this period of economic
change to step up consolidation of overall marketing strategy
and development of distribution channels, and through direct
management seek to realise the full value of its sales network. At the
same time, it will take advantage of the open-trade environment of
Vietnam to commence trading and sales operations with the support
of mature distribution channels. Furthermore, presented with a more
open and sophisticated operating environment in Vietnam, the Group
will actively identify cooperative projects in the market to enjoy
geographical benefits and accumulate international experience and
ultimately generate strong integrated effects and many times boosted
results.

Although profit of the Group for the year has been less than desirable
as a result of the slack economy and restricted production capacity
of the Vietnam plant, the management remains optimistic about the
fundamentals of the Group’s core businesses as market demands
for the Group's products have continued to grow and the Group
is leading the industry in competitiveness. Although environmental
protection issues have hit the Group, the Group believes those
impacts would be short-lived and, when all environmental protection
improvements are completed, the community will see that we are
sincere in honouring our social responsibility and that the incident has
prompted us to adjust our strategies and realise our strengths even
better. We will be advancing in even strong strides thereafter towards
achieving higher turnover and better profit.

By order of the Board
Yang Tou-Hsiung
Chairman

Hong Kong, 8 September 2009
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Management Discussion and Analysis

T

S BE

Although the global economy was still slack in the review period
under the impact of the global financial crisis that erupted in the
second half of last year, the price of petroleum and raw materials
such as molasses had climbed from their low points last year and
posed considerable pressure on cost and sales of the Group. The
cutting back and suspension of production in Vietnam, the Group's
major production base, since the fourth quarter last year led to
reduction in turnover and increase in costs in the review period. At
the concerted effort of all staff, the Group made an overall turnover
of US$133,462,000 for the period, down by approximately 27%
or US$49,273,000 year-on-year. The notable reduction in turnover
was from the reduced production capacity, but with average selling
price up markedly, overall profit did not decline as substantially as
that of turnover. Gross profit of the Group for the period reduced
to US$32,061,000 from US$33,933,000, representing a decrease
of approximately 5.5% or US$1,872,000, which was far less than
decline in revenue. As for net profit, it decreased by approximately
11% or US$975,000 to US$8,303,000 with net profit margin at 6.2%
which was slightly higher than 5.1% recorded in the same period last
year.

Taking into account the effect of reducing production capacity on
the market and customers, the Group’'s MSG sales strategy for the
period was geared towards providing stable supply as committed
to long-term customers and increasing supply to end users. These
efforts were aimed at fulfilling the Group’s commitment to long-term
customers and avoiding substantial drop in profit. Also, to alleviate
the impact brought by reduction in MSG production, the Group
kicked off its supply chain mechanism and imported GA to produce
MSG for sale. Thus, MSG, the major product of the Group, recorded
sales of US$102,978,000 for the period, representing a decrease of
approximately 13.4% or US$15,979,000 when compared with the
same period last year. Production of lysine was suspended because of
low demand and international price, and environmental protection
issues. The Group stopped selling GA to industry peers during the
period but used it to produce MSG to meet market demand. The
Group will gradually resume putting out GA starting from the third
quarter. Since installation of wastewater treatment equipment was
not completed during the period, turnover from starch product
dropped by 38.7%. The Group expects its revenue to return to
normal level after completion of installation of all relevant facilities in
the third quarter.

As a result of the production cut and suspension at the Vietnam
plant, revenue from all different markets of the Group declined in
different degrees. However, the percentages of decline in major
markets including Vietnam, Japan and China were only 16.2%, 8.4%
and 11.8% respectively which were lower than the 27% drop in total
turnover. This proved the effectiveness of the Group’s core market
and product strategies in helping it minimise loss. The Group thanks
its long term partners for their continuous support and care during
this challenging period.

HANFEAEREERSEF TEERRERE
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Management Discussion and Analysis B2 E &I & 2

Although nearly all major products of the Group including
fermented amino acids products, modified starch and specialty
chemicals faced possible drop in turnover because of the restricted
production capacity in the first half of 2009, the Company was able
to flexibly adjust production processes to improve efficiency, and
maximise production capacity while complying with environmental
requirements, hence minimised the drop in turnover. It also took
the opportunity to fine-tune its domestic sales and retail system
and strategies so as to strengthen and consolidate the Vietnam and
China markets. When the environmental protection equipment and
solid fertilizer recycle production lines are completed in the third and
fourth quarter respectively, production of the Group is expected to
gradually resume normal and be able to excel in due course.

(1) Sales analysis by product

HEAM2009F X FRTEBEIRER N
EMBMER BHBRHNSCER FHERD
BRG] ML TR ZES  BRENE)
HELERE REME  UKETENERRF
BT BERRKEERE 2R THED 2
RERE- R BHEBEEFAENERTE
BENER X ZEYERTPETES RS
KAMEBRRARRBELERCEBENEER
BRI WHRE= - MEDRITI RS
AREEFAEANESMELEFEE B RK
B EENRIRR -

(=) EmBEENT

Unit: US$'000 B FET
[tem First half of 2009 First half of 2008 Growth/(Drop) (%)
EH 20094F |4 20084 ¥4 # (%)
USD’'000 %  USD'000 % Diff. %
FET % FET % =5 %
MSG IR & 102,978 77.2 118,957 65.1 (15,979) (13.4)
GA HAak 425 0.3 12,634 6.9  (12,209) (96.6)
Lysine Bt 2 R 842 0.6 14,913 82  (14,071) (94.4)
Starch BB,
KRB D 11,216 8.4 18,286 10.0 (7,070) (38.7)
Specialty Chemicals 4B 27 7,036 5.3 8,768 4.8 (1,732) (19.8)
Fertilizer fE At 6,505 4.9 5,131 2.8 1,374 26.8
Others HAh 4,460 3.3 4,046 2.2 414 10.2
Total FEEd 133,462 100.0 182,735 100.0  (49,273) (27.0)

1. MSG and GA

Turnover from MSG business in the period was
US$102,978,000, down by 13.4% or US$15,979,000
against the same period last year. The decrease in
turnover was mainly attributable to the reduced
production capacity and the Group’s strategy to reduce
MSG supply for industrial use and certain supply to
overseas customers. However, the Group continued to
meet demand for MSG product of long-term customers
and at the best of its ability cater for the sales need of
its own brand products. As for GA, the Group adjusted
related sales strategy. With the understanding of
customers, it suspended sales of GA and processed the
product and used it to produce MSG to satisfy market
demand. Thus, the turnover of GA was only US$425,000
for the period, a notable decrease of 96.6% when
compared with US$12,634,000 in the same period last
year. To maintain cooperative relationship with long-term
GA customers, the Group’s Vietnam plant will gradually
resume supply of GA starting in the third quarter.
Turnover from the two products accounted for 77.5% of
the Group total as compared to 72% in the same period
last year.

1. KENAER

Tk 5 & Ut 4102,978,0003% 7T » tb &
& R H R 415,979,000 T T %
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(1

Sales analysis by product (continued)

2,

Lysine

As international lysine price continued to stay low, the
Group started to shift part of the capacity to producing
GA to support MSG supply in the second half of last
year. Lysine production was stopped in the period. Thus,
the turnover from lysine was only US$842,000 for the
period, representing a marked decrease of 94.4% when
compared to US$14,913,000 in the same period last year
and accounted for less than 1% of the total turnover
of the Group. The Group expects all environmental
protection equipment to be installed in its Vietnam plant
in the fourth quarter and by then it will assess market
conditions and re-consider production of lysine.

Modified Starch/Natural Starch

Decreased production capacity caused turnover from
starch business to drop by 38.7% to US$11,216,000,
from US$18,286,000 in the previous period. The
percentage of turnover contribution of starch products
to total turnover of the Group also decreased, by 10%,
to 8.4%. Wastewater treatment equipment relevant to
the production of modified starch are being installed and
should be finished in the third quarter for full production
to resume as planned.

Specialty chemicals and Fertilizer

During the period, demand for caustic soda and
hydrochloric acid softened because of the economic
slowdown, affecting the sales volume and price of the
Group's products. Besides, the Group did not exercise full
production of these products after taking into account
of restricted production capacity. However, it expects
supply to return to normal by the fourth quarter of the
year, driven by reviving market and improved production
capacity. The turnover from specialty chemicals reached
US$7,036,000, which was US$1,732,000 less than that
of the same period last year. Turnover contribution from
the segment to total turnover increased from 4.8% in the
same period in 2008 to 5.3%.

Fertilizer products were the only ones that were
supported by expanded capacity during the period with
Phase Il of our solid fertilizer plant commencing operation
in the third quarter last year. Turnover from this product
category was US$6,505,000, a gain of around 26.8%,
or US$1,374,000, when compared to US$5,131,000
in the same period last year, accounting for 4.9% of
the total turnover of the Group verses 2.8% in the last
corresponding period.
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(2)  Market Analysis (=) MBEESWT

Unit: US$'000 B FET
REGIONS First half of 2009 First half of 2008 Growth/(Drop)(%)
= 2009 | ¢4 2008t F 4 # (%)
US'000 % US’'000 % Diff %
FET % FXE7T % =% %
Vietnam A 65,081 48.8 77,649 425 (12,568) (16.2)
Japan SN 31,622 23.7 34,538 18.9 (2,916) (8.4)
China e 24,350 18.2 27,622 15.1 (3,272) (11.8)
Taiwan = 4,475 3.4 5,124 2.8 (649) (12.7)
Asean countries g 3,590 2.7 24,736 13.5 (21,146) (85.5)
European BROM 1,916 1.4 5,684 3.1 (3,768) (66.3)
Other regions HA 2,428 1.8 7,382 4.1 (4,954) (67.1)
Total st 133,462 100.0 182,735 100.0  (49,273) (27.0)

In the first half of 2009, sales of MSG in this market reached
a level similar to that of the same period last year. However, as
output of GA and lysine, which were sold primarily in Vietnam,
was markedly reduced, turnover from them dropped markedly
by around 16.2% or US$12,568,000 to US$65,081,000 from
US$77,649,000 in the previous period. Contribution from
Vietnam to total turnover increased to 48.8% for the period
from 42.5% in the previous corresponding period. The Group
expects turnover from the market to increase when the Group
gradually resumes GA production.

The Group enjoys long-standing relationship with its Japanese
customers, which has bolstered steady growth of its business in
the market over the years. Thus, MSG business in the market
did not decline in Japan during the period, although demand
for lysine and modified starch of the market was not fully met
because of the production reduction in Vietnam. As a result,
turnover from Japan was down by 8.4%, or US$2,916,000,
from US$34,538,000 in the last corresponding period to
US$31,622,000, the smallest decline among all markets of the
Group. Contribution from the Japan market to total turnover
increased from 18.9% in the same period last year to 23.7%.

Turnover from China was US$24,350,000, representing a
decrease of 11.8%, or US$3,272,000, against US$27,622,000
in the same period last year. The decrease was mainly
attributable to sharp decline in supply of modified starch
resulting from decreased production at Vedan Vietnam and
the marked decrease in sales during the period with Shandong
Snowflake undertaking production adjustment in the first
quarter. The latter, however, has gradually resumed production
since the second quarter. Turnover from the China market to
total turnover increased to 18.2% from 15.1% in the same
period last year.

20094F E¥F  BFRIBRA LT I5 85 E & Wh
WAL A FRAKE  BEEAQME ME
ABARERRE MEXTEMEAME K
BWAIRRD HAMEMSHEHESEA
65,081,000 7t ' tb A F [F1 #§77,649,000
FE IR 412,568,000 ST £916.2% © #i
MBEWEERLRE WL EREFRE
42.5% 1R = 548.8% - FEfL T FFH A
%ﬁﬁz'm@fﬁﬁ%%%@?'ﬁ’éﬁﬁbﬁém?ﬂﬁ%
A1 o

HAMESEHEERFHMEERIFIEA
RUOWEERGFR ZFR—BE-EEBTER
TR KB EGHATBATSLET
2k - {8 %8 &S TN & D BIE A 2B =R
EMEELETDHIE BEEARTHEBR
18.4% & B 42,916,000 7T A £
F[AIHA34,538,0003 T /& 431,622,000
IR AEREKR THRELOAMS-
AAmGhBEEWERMABAEFRH
18.9% % 523.7% °

PR BT 35 & I8 A24,350,0003 Tt £ F
[ H827,622,000F L 2 11.8% €58
3,272,000 T ER2BHEBMD IR
R PR A T K BRRL A - R F LL R BR AT
ENE—FTHAEERAE HABEEKRBR
VBB BEF2ZEEESMELE -+
EBih@E b SR EFREI5.1%IEMNAE
18.2% °
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During the period, ASEAN countries were affected the most
by the production reduction at Vedan Vietnam. Turnover
from this market to total turnover dropped to 2.7% from
13.5% in the same period last year. Turnover of the segment
plunged by 85.5%, or US$21,146,000, to US$3,590,000
from US$24,736,000 in the last corresponding period mainly
because of MSG supply falling short of demand and the very
limited supply of GA and lysine to the market which is a major
consumer of these products.

Although material costs dropped sharply in the fourth quarter last
year alongside the economic downturn, in the first half of 2009, the
Group saw raw material prices fluctuated with the price of molasses
climbed about 40% and energy cost rose with oil prices, while the
price of cassava and liquid ammonia dropped around 50% and 26%
respectively. However, when international demand picks up and the
prices of oil and most agricultural products start to rise in the second
half of 2009, the prices of cassava and molasses will follow. The
Group has already made procurement plans that will allow it to satisfy
production demand in the second half year at stable costs.

(1) Cash flow and financial resources

As at June 2009, cash and bank deposits of the Group
amounted to US$22,692,000, which was US$13,594,000 lower
than that of the last corresponding period and was mainly used
to repay bank borrowings. Total bank borrowings decreased
from US$53,152,000 at end of last year to US$40,612,000.
Total repayment was US$12,540,000 during the period,
down by 23.6%. Account receivables slightly increased by
approximately 2.4% or US$698,000. Inventory reduced by
approximately 2.2% or US$1,621,000. Account payables
amounted to US$15,708,000, an increase of approximately
9.6% or US$1,373,000 against the end of last year. Bank
borrowings are mainly denominated in the US dollar (93.6%)
and Taiwan dollar (6.4%). To fund the setting up of solid
fertilizer production lines and purchase of concentration
equipment during the period, long-term loans increased to
US$11,673,000 from US$7,552,000 at the end of last year.
Short-term loans dropped significantly by US$14,719,000
to US$23,941,000 against US$38,660,000 at the end of
last year. Of all the loans, 28.7% were long-term loans and
71.3% were short-term loans. Gearing ratio (total loans over
shareholders interest) was 15.3%. Net gearing ratio (after
deducting cash and deposit) was 6.7%. Current ratio rose from
1.85 to 2.20 because of decreased short-term loans. Interest
expenses declined as both loan rate and loan amount down,
and net interest cost was US$597,000, about 0.4% of the total
turnover.

5 X R B T 55 2 (R OR A L R 0 Rl {5
FER ’Fisﬁmi@— %ﬁﬁm%fﬁﬁ' 2 Ut
BEFRE13.5% NEAE2.7% LW HAE
¢E%24,736,000%731%ﬁﬁajgo,ooo
ZEJ0 W 85.5% % 5821,146,000% TT °
T B R E R R G B R B AR R UL
BEXIN REMBHLRARE BRHK
REZINET S - ML MIBE A KRR
Zﬂj@%ﬁ%%ﬁé‘ﬁ%ﬁéﬁﬁﬁq%ﬂ&%ﬂ%%
ME e

HAEERHNEEZFEFNFTREHRSBER
2 FEHHB T K BH2009F L5 £HR
FRKE R  BEEEREHANL EFRBAEDN

FHA40% - 88

B IR B A m B BRI A PR b

FoRARZFBRAMEFR LA SR TBELY
50% KX 26% ° F85F20094F T F H BB 7 k18
o REAHBRMAIGNE uuf wEBZ

TOARENREEE LT 2B

SEEHETH

BHE Fm%ﬁ%f‘;h,\%(ELAIFETﬂ‘—iE
B2 e

(_

) RBESRYBRER

aizoo9¢6ﬁi‘§liﬁﬁfuﬁﬁﬁ
X £22,692,000F 0 Lk EFE R D
13 594 ooo%x FTEZHAREBEIR
fﬁ BIEFAHEXFEKS3,152,000
%ETB¢7%40612000% CHNEE
% %8 /212,540,000 TR £ 23.6% °

Féf\u&zmﬁmwii-ws 000 L #2.4% 17
E AR 41,621,000 T 492.2% : FERF
f?§£7%15,708,000%75 bt 25 F K 32 0
1,373,000 70 499.6% - fERXE B AZETT
1593.6% E&4 A A EFH156.4% -
HIRIEREERER EES N RGERE

REE KB EFIK7,552,000% T EF+ A
11,673,000 T © 52 Hf {& X B X 08 Rk 4
14,719,000%x i % 4 [£38,660,0003
JC N % 423,941,000 7T ° & BAFN A2 HA 15
K 528.7%E71.3% » BB &L (42
& ,?Attﬁx%%ﬁé)z%nsa%vi%gz}x,*@:%
LM SRR IR & M7 5K) B 56.7% -
/llbibtbtlii B B1.851E S
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(2)

(3)

(4)

Capital Expenditure

During the period, the Group’s capital expenditure amounted
to US$22,132,000, mainly used in setting up solid fertilizer
production lines and purchase of concentration equipment
for improving environmental protection provisions and
resources recycling. Most of the equipment will be delivered
for installation to begin in the third quarter and testing to
follow. All related works are expected to be completed in the
fourth quarter. To support the above investment, the Group has
secured long-term loans of US$11,000,000 and US$9,000,000
for a term of six and five years respectively from two banks.
The two loans were available and allocated during the period
and are expected to be all used up at the end of the year. The
remaining balances will be paid by internal funds.

Exchange Rate

Vietnam has also been adversely affected by the global financial
crisis since September 2008. The Vietnam Dong depreciated by
1.8% during the period. Since export sales of Vedan Vietnam
were mainly settled in US dollars, the Group was able to
maintain exchange balance. For Vedan Shanghai and Xiamen
Maotai, which serve mainly domestic demand in China, the
exchange rate between RMB and US dollars stayed stable
during the period.

Dividend

Basic earnings per share for the period were 0.55 US cents. The
Board of Directors has resolved to give out dividend of 0.273
US cents, representing a payout ratio of 50%.

In early May 2009, Head of the Environmental Protection
Department of Vietnam visited the Vietnam plant to review
conditions. His report confirmed that the environmental
protection standards at Vedan Vietnam have improved and
are meeting standards under government regulations. It
also requested the Company to implement and complete all
improvement initiatives proposed according to schedule.

The Company is working according to the improvement
proposal approved by the Environmental Protection
Department. The 3rd and 4th batch of crucial equipment for
concentration facility and resources recycling in solid fertilizer
production have been delivered and are currently being
installed. Related works are expected to be completed in the
fourth quarter for all operations to return to return to normal.

As of end of June 2009, the Vietnam plant has been in
full compliance to environmental protection regulations
including having repaid the environmental fee equivalent to
US$5,785,000, which represented 75% of the total fee, on
time. It will repay the remaining US$1,928,000 in the second
half of 2009.

(=)
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HIRE AL H A22,132,000% 7T T & A
WERR & E R R UK R 7 15 E B e
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BRRIRTTH AIHEH11,000,0003% T K&
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- Regarding the damage claims from the neighbouring farmers
and fishermen, the Environmental Protection Department had
scholars from the National University of Ho Chi Minh City
formed an investigation taskforce to verify the claims of the
farmers and fishermen and assess the extent of responsibility
of Vedan and other plants that caused the pollution. The
investigation report is expected to be completed in the second
half of the year.

- Vedan Vietnam has started works related to ISO14001
environmental management system in early 2009 and expects
to gain accreditation by November 2009.

- Phuoc Thai factory of Vedan Vietnam in Dong Nai Province
had completed environmental protection measures which are
all in compliance with local government standards. Besides,
other starch factories in Binh Phuoc, Gia Lai and Ha Tinh
provinces also finished installation of equipments in relation to
environmental protection at the bio-gas production lines. These
facilities will start operation in the new production season.

In the coming half year, the Group will continue to push forward with
works in relation to adding environmental processing equipment and
solid fertilizer production facilities at its Vietnam plant to make sure
production will resume smoothly and as early as possible, allowing it
to forge ahead in realising the goal becoming a green enterprise that
values the environment and is dedicated to building a sustainable
environment.

To secure stable carbohydrate sources at competitive cost has been
a consistent pursuit of the Group. The Group deferred plantation of
cassava in Cambodia and Laos because of the environmental incident
last year. It expects to continue related plan in the second half year to
address the anticipated vigorous fluctuation in price of raw materials
in the future. The Group has set up “Carbohydrates Operation
Division” for active exploration in carbohydrate sources and related
areas.

Recently, many MSG manufacturers in China have expanded
production capacities notably. This trend has not only affected
the MSG market in the country, but has also led to more intense
competition in the international market. In mid-August 2009,
China and ASEAN countries signed the ASEAN-China Free Trade
Agreement which will take effect on 1 January 2010. The agreement
will boost trading activities between China and all ASEAN countries
meaning the different products of the Group will be presented with
bigger challenges. However, the agreement will also present a good
opportunity to the Group to integrate the resources of its companies
in China and Vietnam and optimise operational efficiency.

The global financial crisis and economic downturn have caused rapid
changes to the operating environment. The Group, however, has
seized the opportunity to reform its business. Apart from stepping
up distribution channel development, the Group also put efforts
into boosting its sale teams, assessing import trends or the potential
of new products. Moreover, to shape up internally, the Group
has started work in relation to gaining 1SO14001 environmental
management certification and implementation of an Enterprise
Resources Planning (ERP) system. Expansion of international market
will be a key focus of the Group in the hope of resuming supply to
existing markets and customers. All these efforts are going to help
consolidate the foundation and facilitate growth of the Group in the
years to come.
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The Company has not redeemed any of its shares during the period.
Neither the Company nor any of its subsidiaries has purchased or sold
any of the Company’s shares during the period.

(@  As at 30 June 2009, the interests and short positions of each
Director and chief executive of our Company in the shares,
underlying shares and debentures of our Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)) which (a)
were required to be notified to the Company and the Stock
Exchange of Hong Kong Limited (“Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which the Directors was taken or deemed
to have under such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or (c) were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies contained in the Listing Rules, to be notified to our
Company and the Stock Exchange, were as follows:—

RRE BN EANE R ERAR BB AR
AR ETAHBEARMERPABERHEE
[ERNACINES5)

(@) R-ZZHEAA=TH ARTERES
N EEITEA B R AR A &) sk E AT (] 48
B (rxEiFE %& BiEp ([BERBE
MMM%MHMZk@ TR D R EE

B %ﬁ@ﬁ%m%&%fmw%wﬂ
%7&%$\+MﬂAwi BARBEBHE
x%%ﬁ@ B ([B P ) 2 e ROo%k

B (BREREELEREERAEBIEE
%&mﬁtmﬁEWEZ%‘&MF%
()R I EH R B IR FI 3521685 A
gz B R MRz R RAR R
(ORIE ETRAIFTSE 2 ET AR ESR#ETT
IR 5 R #WM% PN/ DN RS
FrzEm KRBT :

Interests in Shares

REGPzER
Number of
Number of Shares in which
Shares in interested under

which interested physically settled
(other than under equity derivatives

equity derivatives) REBYEE Percentage of
BERERZ BRAFTETR Total number issued Shares
BB EE BERERZ of Shares ERITRG
Name #E (RASTE T ARI) BRAHAE it 13 48 21 BAL
Mr. YANG, Tou-Hsiung #5881 5 4 169,730,196 - 169,730,196 11.14%
(Note 1)
(FEzE1)
Mr. HUANG, Ching-Jung @& &% 4E 200,000 - 200,000 0.01%
Mr. CHAO, Pei-Hong &I Z 54 500,000 - 500,000 0.03%



“ERAFHHERE 15

Other Information Hftt& %!

(b)

(d)

Notes:—

1. Mr. YANG, Tou-Hsiung's interest in Shares are held in the
following capacities:—

firaE: —
1. BERELEN TS BRARE S

Number of
Shares through
physically
settled equity
derivatives***

Number of EBREY
Shares HERAESTE
Capacity 514 KR4 EE TEFEZROHE ~*~*
Interest of company controlled by him — F#5 SA 4 55 A 1 H 2 169,730,196* =
NEFHEEER
* Mr. YANG, Tou-Hsiung is entitled to exercise or control the * BRI RIERITE

exercise of more than one-third of the voting power of
King International Limited (“King International”) and King
International is the holder of such 169,730,196 Shares.

Save as disclosed in this circular, as at 30 June 2009, none of our
Directors or chief executive of our Company had or was deemed to
have any interest or short position in the shares, underlying shares and
debentures of our Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which (a) were required to be
notified to our Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions
which he/she was taken or deemed to have under such provisions of
the SFO); or (b) were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (c) were required,
pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies contained in the Listing Rules, to be notified to our
Company and the Stock Exchange.

Since 31 December 2008, the date of the latest published audited
financial statements of our Company, none of our Directors has any
direct or indirect material interest in any assets which have been
acquired or disposed of by or leased to us, or proposed to be acquired
or disposed of by or leased to us.

As at 30 June 2009, none of our Directors was materially interested
in any contract or arrangement which is subsisting at the date of this
circular and which is significant in relation to our business.

King International Limited ( [King
International | ) B8 =92 —&% %
# + BKing International &35 A #%
#£169,730,196 A 258 A

BABEKAEEEIN R_FTAFARA=T
H- ﬁﬁiﬁ$/&ﬂ§$§i SITHRAERAAR
MEEMARER (ExRESF BRGNS
XVER) Z BAn ~ FREER ) X ERERE T - HE A S
BRERQBEESLAEERIEXVEETR
8 AR RS AR A A KB 2 PRy 2 (R Al R 2 sk
B (BREREEFLMERIEGEESRRR
&%&%ﬁﬁ%&ﬁZ%é&"’?) Db IRIBEH K
HE 150 352 R 5 ARZ Pt 2 B R M
WZ EHE R SORE - (R IE L4 R Pk
ZETRBEEETEFRHNFEESTAAM
BARF R R Z EMERSAR

B= ???}\iﬂ—:ﬁzﬂ-—ﬁ(ﬁ/&ﬁﬁ%%ﬁ—
RAMEEZHBHRERZB)E AAFAEEH
ERAARYWE HEREE ZEﬂﬁ?EPE
kR A A E AR - AN BRI
HESMEZEFAEETBERIHEEEREMR
EPN ok
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HARREBBEEER (RSB TIE B H3D
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So far as was known to any Director or chief executive of our
Company, as at 30 June 2009, the following persons, other
than a Director or chief executive of our Company, had an
interest or short position in the Shares or underlying shares of
our Company which would fall to be disclosed to our Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or who were, directly or indirectly, interested in five per cent. or
more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any of
our Subsidiaries:—

(a)

BARABIIMNESE=ITRABM
RIBZNENA=1+H BAQTES
FHRBITHRABIN U TFTALTRARAT Z
B EER D EE RIEES KBS KD
EXVEBE2R FE30 2 Z AR A R T
WERZEZIAR NEEXEEESW
BREMMEAER TEARR TR B A
AIZIEAE HIRE 2 TR A EE
5%8k A EAgERs: —

Number of Shares in
which interested
(other than under
equity derivatives)

Percentage of
issued Shares

Name BEEZZBOEE ERITRAG
£ (BRAFTE T ARIM) Aok
Billion Power Limited 460,237,609 30.22%
(Note 1)
(H$5E1)
Taiwan Vedan 460,237,609 30.22%
B K (Note 1)
(HFEE1)
King International 169,730,196 11.15%
(Note 2)
(FF7E2)
Concord Worldwide Holdings Limited 127,297,646 8.36%
("Concord Worldwide") (Note 3)
(HI3E3)
High Capital Investments Limited 127,297,646 8.36%
("High Capital”) (Note 4)
(FF3E4)
Notes: B3
1. Taiwan Vedan is entitled to exercise or control the exercise of 1. BIER B 1T S Hl 1T # Billion

more than one third of the voting power of Billion Power and is
therefore taken to be interested in these 460,237,609 Shares held
by Billion Power.

2. The capacity of King International in holding the 169,730,196
Shares was as beneficial owner.

3. The capacity of Concord Worldwide in holding the 127,297,646
Shares was as beneficial owner.

4. The capacity of High Capital in holding the 127,297,646 Shares
was as beneficial owner.

Save as disclosed above, so far as is known to the Directors or
chief executives of the Company, no other person (not being
a Director or chief executives of the Company) who had any
interests or short positions in shares or underlying shares of
the Company which would fall to be disclosed to the Company
and the Stock Exchange, under the provisions of Divisions 2
and 3 of Part XV of the SFO, or who was, directly or indirectly,
interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at
general meetings of any other member of theGroup or held any
option in respect of such capital.

PowerfBilB =5 2 — 2K - WEE
UK S3 #2 45 & ¥ A Billion PowerFlT % A %
460,237,609 B {7 2 #E 2 o

2. King International JhLAE 5 A A & 104
5169,730,196/% B 15

3. Concord WorldwideJ3LAE 5 #H A B )
#78127,297,646/% i 15 °

4. High Capital DA EZHMEAGHHFHE
127,297,6460% f% 17 °

BEXHRBEEN BARBAERTARS
THRABMA HEEMAL (LIFAR
AEENSERITBRAR)RARRZ KN
SRR BB RIB R 5 M B ERPIE XV
HBEHE2 R FE3N BB ARBRAR B R
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Other Information Hftt& %!

The Company is committed to building and maintaining high
standards of corporate governance practices. The Company has
complied with all requirements set out in the Code on Corporate
Governance Practices (“CG Code”) contained in Appendix 14 of the
Listing Rules throughout the six months ended on 30 June 2009.

On 30 June 2009, the Group had 3,710 employees of whom 2,872
are based in Vietnam, 823 in China, 14 in Taiwan and 1 in Hong
Kong.

The Group remunerates its employees based on their work
performance, professional experiences and prevailing industry
practices and related policies and packages are reviewed periodically
by the management. Apart from pension funds, discretionary bonuses
and share options are awarded to certain employees according to
individual performance assessment.

All Directors have confirmed, following specific enquiry by the
Company, that they complied with the required standards set out in
the Model Code for Directors’ Share Dealing as set out in Appendix
10 to the Listing Rules throughout the review period.

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including the review of
the unaudited interim financial report for the six months ended 30
June 2009. The Audit Committee comprises the three independent
non-executive directors of the Company.

On 13 June 2003, the Pre-IPO Share Option Scheme and the Post-
IPO Share Option Scheme were approved by shareholders under
which the Directors of the Company may, at their discretion, offer
any employee (including any executive director) of the Company or of
any of its subsidiaries options to subscribe for shares in the Company
subject to the terms and conditions stipulated in the two schemes.

Options to subscribe for 29,770,000 Shares had been granted to
employees on 13 June 2003 under the Pre-IPO Share Option Scheme.
No further options can be, or have been, issued under the Pre-IPO
Share Option Scheme from 27 June 2003, the date of listing of the
Shares on the Stock Exchange.

The Pre-IPO Share Option Scheme has been expired on 12 June 2008
and any outstanding share options have been expired and cancelled.
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Review Report of the Independent Auditor

T N7 Az B RN 2 B i

(incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on pages
19 to 39, which comprises the condensed consolidated balance
sheet of Vedan International (Holdings) Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30 June 2009 and
the related condensed consolidated income statement, statement
of comprehensive income, changes in equity and cash flows for
the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing
the Listing of Securities on the Main Board of The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 8 September 2009
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Condensed Consolidated Interim Income Statement

MAA4R & P H il m &

For the six months ended 30 June 2009

HE-_ZTTAFXA=THILAEA

Unaudited
Six months ended 30 June
REEX
BEAA=t+HLAMEAR
2009 2008
—EEAE —ET)N\F
Note US$'000 Us$'000
k=2 FER FET
Turnover LR 4 133,462 182,735
Cost of sales 8 & AR 11 (101,401) (148,802)
Gross profit E5 32,061 33,933
Other (losses)/gains — net Hip (E18) W —F 8 10 (584) 67
Selling and distribution expenses HERDHAX 1M (6,679) (9,556)
Administrative expenses TR X 11 (13,627) (12,113)
Operating profit il 11,171 12,331
Finance costs — net BB —FE 12 (597) (1,019)
Profit before income tax bR P15 B AR 10,574 11,312
Income tax expense FrefiMx 13 (2,629) (2,806)
Profit for the period AN E % 7 7,945 8,506
Profit attributable to: AT & (R E A
— equity holders of the Company —ARAIRERFEA 8,303 9,278
— minority interest —LERRER (358) (772)
7,945 8,506
Earnings per share for profit attributable  ZAA IR AE R B A EIEEF 2 US cents US cents
to the equity holders of the Company BRAF per Share per share
E(h =il
R B
— basic —HK 14 0.55 0.61
— diluted —#E 14 N/A T~ A N/A i A
Uss$'000 Us$'000
FER FET
Dividends %2 15 4,152 4,644

The notes on pages 25 to 39 are an integral part of this condensed

interim financial information.

IR

F25FE39RMERABATHUBER 2 —
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Condensed Consolidated Interim Balance Sheet

MAGEFRHEERER

As at 30 June 2009

Unaudited Audited
RISEX KEZ
30 June 31 December
2009 2008
—EZhF —EENF
AA=+A +=-ZA=+—8
Note uss$’000 Us$'000
B 5 FTEx FETT
ASSETS BE
Non-current assets FREBEE
Land use rights -+ b {5 R A 5 6,540 6,609
Property, plant and equipment LES & 5 190,730 183,672
Intangible assets mEE 5 16,817 17,540
Prepayment for property, WME WEREEZ
plant and equipment T FRIE 2,845 4,400
Held-to-maturity financial asset BEEIBUKEE 3,007 3,130
219,939 215,351
Current assets REBEE
Inventories A 70,875 72,496
Trade receivables EUE FEER 6 29,576 28,878
Amount due from a minority FEULIT B A R St &=
shareholder of a subsidiary IR 2 IR 1,129 1,370
Prepayments and other receivables TE A 5B K E A FE YRR 9,369 6,098
Tax recoverable BINER R 28 18
Cash and cash equivalents ReRReEEY 22,692 36,286
133,669 145,146
Total assets EEHE 353,608 360,497
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Condensed Consolidated Interim Balance Sheet G E R HEEARB/XR

Unaudited Audited
REEX KEZ
30 June 31 December
2009 2008
—EZhF —ET)NF
~AA=+H +=-A=+—H
Note US$°000 Us$'000
Bt 5 FErx FET
EQUITY E
Capital and reserves attributable to EATREREA
the Company’s equity holders EhHESRFEE
Share capital & A< 7 15,228 15,228
Reserves (G
— Proposed dividends —BERKRE 4,152 -
— Others —HAfh 243,995 239,803
263,375 255,031
Minority interest LR RER 2,522 2,879
Total equity ERBE 265,897 257,910
LIABILITIES afE
Non-current liabilities FRBEE
Long-term bank borrowings RHIRTTEE 9 11,673 7,552
Deferred income tax liabilities BEMGBHARE 8,931 9,497
Long-term payable to a related party FERBREEANT 2 REANRIE 17(b) 4,968 5,902
Provision for long service payment RERB 2 EE 1,265 1,133
Total non-current liabilities FnBEELEE 26,837 24,084
Current liabilities REEE
Trade payables FERTE SRR 8 15,708 14,335
Accruals and other payables fEETE A &ﬁf@ﬁgﬁm 11,235 13,660
Due to related parties JERT B RAE ALK 17(b) 2,035 2,000
Short-term bank borrowings MERITIEE 9 23,941 38,660
Current portion of long-term REIRITEE ZAVER &5
bank borrowings 9 4,998 6,940
Taxation payable A FLIE 2,957 2,908
60,874 78,503
Total liabilities =Rtk 87,711 102,587
Total equity and liabilities BEkaEER 353,608 360,497
Net current assets REBEEFEE 72,795 66,643
Total assets less current liabilities BEERRBAE 292,734 281,994

The notes on pages 25 to 39 are an integral part of this condensed

interim financial information.

F25EIAZMERABATRUBENZ —
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Condensed Consolidated Interim Statement of Comprehensive Income

MG E R HEE AR

Unaudited
Six months ended 30 June
RGEZX
BEXA=THLXER
2009 2008
ZEBhF ZTTNF
Us$’000 Us$'000
TER FET
Profit for the period EER 7,945 8,506
Other comprehensive income Htt2mEKA
Currency translation differences PEH =% 42 2,741
Total comprehensive income for the period AHE2EK AL 7,987 11,247
Total comprehensive income attributable to: U T & AFEEZHEUALLEE !
— equity holders of the Company —ARRAIREFAA 8,344 11,747
— minority interest — DB R ER (357) (500)
7,987 11,247
The notes on pages 25 to 39 are an integral part of this condensed E25F398 v Mt AAREAF AN B ER 2 —

interim financial information. 17 -



“ERAFHHERE

23

Condensed Consolidated Interim Statement of Changes in Equity

/I‘E'VE%_ HHIZ‘;_\'/\ 1‘41— N/

4=

monm

FHR

Unaudited
RABER
Attributable to the equity holders of the Company
ARRRERE AEL
Share Share  Exchange Merger Retained Minority
capital premium reserve reserve earnings interest Total
PHRR
BE  BROEE EifiE  AOIRGE  REEN L £ @t
US$'000 US$'000 US$'000 Us$'000 US$'000 US$'000 US$'000
FEL FET TET TEn TEn Fxn FET
Balance at 1 January 2008 ~ R-ZBBNF-F-H&H 15,228 47,358 7,631 79,994 102,920 4,585 257,716
Profit for the period KEER - - - - 9,278 (772) 8,506
Other comprehensive income:  EM2HEKA :
Currency translation ERES
differences - - 2,469 - - 272 2,141
Total comprehensive income HZ-ZZNFAA=tAL
for the period ended HEZERALE
30 June 2008 - - 2,469 - 9,278 (500) 11,247
Dividends ¢! - - - - (4,432) - (4,432)
Balance at 30 June 2008 RZZENEXRA=THES 15,228 47,358 10,100 79,994 107,766 4,085 264,531
Balance at 1 January 2009 R-ZBENF-A-RE&H 15,228 47,358 10,204 79,994 102,247 2,879 257,910
Profit for the period RE R - - - - 8,303 (358) 7,945
Other comprehensive income:  EM2HKA :
Currency translation ERER
differences - - M - - 1 42
Total comprehensive income HE-ZEANFRA=THL
for the period ended BE2ERAAE
30 June 2009 - - 41 - 8,303 (357) 7,987
Balance at 30 June 2009 RZBBNERAZTHEH 15,228 47,358 10,245 79,994 110,550 2,522 265,897

The notes on pages 25 to 39 are an integral part of this condensed
interim financial information.

F25FE39R ZMERABATHUBER 2 —
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Condensed Consolidated Interim Cash Flow Statement
MAGG SR HE S RE R

Unaudited
Six months ended 30 June
RGEZX
BEXA=THLXER
2009 2008
“EZhEF ZETNF
Us$'000 Us$'000
TER FET
Net cash generated from operating activities EEEKE4L RS FE-—FH
- net 20,288 4,498
Net cash used in investing activities - net RETEMARSEE-FE (20,292) (9,558)
Net cash (used in)/generated BMETEE (R, EE2z
from financing activities — net ReFE-F8 (13,613) 22,496
Net (decrease)/increase in cash and ReERBREEEY D)
cash equivalents N5 E8 (13,617) 17,436
Cash and cash equivalents at start of period RHT 2R e RBESEY 36,286 17,324
Effect of foreign exchange rate changes EXEFH o wE 23 317
Cash and cash equivalents at end of period REHRZREeRBEEEY 22,692 35,077
The notes on pages 25 to 39 are an integral part of this condensed F25F39B 2 W RAEHATR BB ER 2 —

interim financial information. 147 ©
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Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the “Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Century
Yard, Cricket Square, Hutchins Drive, George Town P.O. Box
2681 GT, Grand Cayman, British West Indies.

The Company has its primary listing on the Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is
presented in US dollars (US$), unless otherwise stated. This
condensed consolidated interim financial information has been
approved for issue by the Board of Directors on 9 September
20009.

This condensed consolidated interim financial information has
not been audited.

This condensed consolidated interim financial information
for the six months ended 30 June 2009 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 “Interim financial reporting”. The condensed consolidated
interim financial information should be read in conjunction
with the annual financial statements for the year ended 31
December 2008, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS").

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information fBE4R & 1 Hi 81 76 & Rl Kt 5

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2008, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

The following new standards and amendments to standards are
mandatory for the first time for the financial year beginning 1
January 2009.

. HKAS 1 (revised), “Presentation of financial statements”
— The revised standard prohibits the presentation of
items of income and expenses (that is “non-owner
changes in equity”) in the statement of changes in equity,
requiring “non-owner changes in equity” to be presented
separately from owner changes in equity. All “non-
owner changes in equity” are required to be shown in a
performance statement.

Entities can choose whether to present one performance
statement (the statement of comprehensive income) or
two statements (the income statement and statement of
comprehensive income).

The Group has elected to present two statements: an
income statement and a statement of comprehensive
income. The interim financial statements have been
prepared under the revised disclosure requirements.

° HKAS 23 (Revised), “Borrowing costs”. It requires an
entity to capitalise borrowing costs directly attributable to
the acquisition, construction or production of a qualifying
asset (one that takes a substantial period of time to get
ready for use or sale) as part of the cost of that asset.
The option of immediately expensing those borrowing
costs will be removed. The adoption of HKAS 23 (Revised)
has no significant impact on the Group’s condensed
consolidated interim financial information.
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HKFRS 8, “Operating segments” — HKFRS 8 replaces
HKAS 14, “Segment reporting”. It requires a
“management approach” under which segment
information is presented on the same basis as that used
for internal reporting purposes.

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker has
been identified as the Board of Directors that makes
strategic decisions.

Goodwill is allocated by management to groups of cash-
generating units on a segment level. There is no change
in reportable segments. There has been no impact on the
measurement of the Group’s assets and liabilities.

Amendment to HKFRS 7, “Financial instruments:
disclosures” — The amendment increases the disclosure
requirements about fair value measurement and amends
the disclosure about liquidity risk. The amendment
introduces a three-level hierarchy for fair value
measurement disclosures about financial instruments
and requires some specific quantitative disclosures
for those instruments classified in the lowest level in
the hierarchy. These disclosures will help to improve
comparability between entities about the effects of fair
value measurements. In addition, the amendment clarifies
and enhances the existing requirements for the disclosure
of liquidity risk primarily requiring a separate liquidity
risk analysis for derivative and non-derivative financial
liabilities. It also requires a maturity analysis for financial
assets where the information is needed to understand the
nature and context of liquidity risk. The Group will make
additional relevant disclosures in its financial statements
ending 31 December 2009.
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Notes to the Condensed Consolidated Interim Financial Information f&BE4R4& 1 HA Bt 75 & Rl Kt =
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Notes to the Condensed Consolidated Interim Financial Information fBE4R & 1 Hi 81 76 & Rl Kt 5

The following new standards, amendments to standards and
interpretations are mandatory for the first time for the financial
year beginning 1 January 2009, but are not currently relevant

for the Group.
HKAS 16 (Amendment)

HKAS 19 (Amendment)

HKAS 20 (Amendment)

HKAS 27 (Amendment)
HKAS 28 (Amendment)
HKAS 29 (Amendment)
HKAS 31 (Amendment)

HKAS 32 and HKAS 1
(Amendment)

HKAS 36 (Amendment)
HKAS 38 (Amendment)
HKAS 39 (Amendment)
HKAS 41 (Amendment)
HKFRS 2 (Amendment)

HK(IFRIC) = Int 9
(Amendment)

HK(IFRIC) = Int 13
HK(IFRIC) — Int 15

HK(IFRIC) — Int 16

Property, Plant and Equipment
Employee Benefits

Accounting for Government Grants
and Disclosure of
Government Assistance
Consolidated and Separate
Financial Statements
Investments in Associates

Financial Reporting in
Hyperinflationary Economies
Interest in Joint Venture

Puttable Financial Instruments and
Obligations

Impairment of Assets
Intangible Assets

Financial instruments: Recognition
and Measurement
Agriculture

Share-based Payment Vesting
Conditions and Cancellations

Reassessment of Embedded
Derivatives

Customer Loyalty Programmes

Agreements for the Construction
of Real Estate

Hedges of a Net Investment in a
Foreign Operation
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The following new standards, amendment/revisions to standard
and interpretations have been issued, but are not effective for
the financial year beginning 1 January 2009 and have not been
early adopted.

Notes to the Condensed Consolidated Interim Financial Information f&BE4R4& 1 HA Bt 75 & Rl Kt =

AEBWERFHRMUTERMBER -F
TNF—A-BRBZMBFEERRER
AR R BRI R R

Effective for
accounting periods
beginning on or after

RT3 BEHRZ
#EA®mZ
e HBEEXR
HKAS 27 (Revised) Consolidated and Separate Financial Statements 1 July 2009
BB ERE275 (LEET) fra MBI R —ZEEAFLHA—H
HKAS 39 (Amendments) Eligible Hedged Items 1 July 2009
BEREGHERE395 (BETAR) S EBE IR —TERFLA—H
HKFRS 3 (Revised) Business Combinations 1 July 2009
BB RS ERIE3R (&) RSB —EZNFLA—H
HK(IFRIC) = Int 17 Distributions of Non-cash Assets to Owners 1 July 2009
TR (ERUBREREZES) MEBADKIEREEE —ZETEAFL+HA—H
—REE1TR
HK(IFRIC) — Int 18 Transfers of Assets from Customers 1 July 2009
TR (BRI BREREZES) BEPEECEE —ZTZENFE+LA—H

— 2185

The Group has already commenced an assessment of the
related impact of adopting the above new standards,
amendment/revisions to standards and interpretations to the
Group. The Group is not yet in a position to state whether
substantial changes to the Group’s accounting policies and
presentation of the financial statements will be resulted.

In addition, the Hong Kong Institute of Certified Public
Accountants also published a number of amendments for the
existing standards under its annual improvement project. These
amendments are not expected to have a significant financial
impact on the results and financial position of the Group.

The chief operating decision-maker has been identified as the
Board of Directors. The Directors review the Group's internal
reporting in order to assess performance and allocate resources.
Management has determined the operating segments based on
these reports.

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-makers that
are used to make strategic decisions. These reports include
segment revenue, segment assets and capital expenditures.

The Board of Directors consider the business from a
geographical aspect. In presenting information on the basis
of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

AEE D FARF RS i3 R 2R
ZERTAR T RRBH AL E 2 Y
B-AEERNAREEEEESAER L

& o

AN BRGNS TN EFESER
B 2 IR R AT A ER] - FAH
SR TEHAEEZ XA RMBEIRRNE
RERPHEE -

TELEERRECHEREER EEE
FIASE 2 WAl & ARFERR L DR
ER EHERBUSHREETLED

#Beo

AEBERE T ELEREEMEHAL AN
HIERMORTE 2 MEEE L LED AL - Uk
iﬁ%@%%%%é*%%ﬁé&ﬁ$i
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0]

(i)

(iii)

Segment revenue (i) DEWEH
Six months ended 30 June
BZA~A=1+RHILAKMEA
2009 2008
—EENEF —ZETNF
us$’000 Us$'000
FEx FET
Vietnam e 65,081 77,649
The PRC i 24,350 27,622
Japan =[N 31,622 34,538
Taiwan =) 4,475 5,124
ASEAN member countries REBEER (T8F8H)
(other than Vietnam) 3,590 24,736
Other regions H fth i & 4,344 13,066
133,462 182,735
Capital expenditures (i) EXZH
Six months ended 30 June
BEXBA=1+HLAXEA
2009 2008
—EENEF —ETNF
uss$’000 Us$'000
FEx FET
Vietnam e 21,951 9,213
The PRC i 181 608
22,132 9,821
Capital expenditures are allocated based on where the BARYH VIR EBREMRAM T D
assets located. fic o
Capital expenditures comprise additions of property, plant BARALZHBIEWE WMERZERE
and equipment and intangible assets. WEEIZRE -
Total assets (iii) BEE
As at
i
30 June 31 December
2009 2008
—EENF —EENF
ANB=+H +=ZA=+—H
us$’000 Us$'000
FEx FET
Vietnam A= 286,846 280,299
The PRC F 64,704 71,255
Hong Kong BB 920 8,448
Taiwan =0 1,074 431
Singapore 7N 64 64
353,608 360,497

Total assets are allocated based on where the assets are

located.

BEETRBEEMEM DA
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Intangible asset
Property,
Software plant and Land
and license Goodwill ~ Trademarks Brand name Total equipment use rights
LER -1
BHERRER B [ )4 @t RRE thERE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
TERT R TEn TEn FTEn TERT TER
Opening net book amountas  R=ZTZN\F—A—HH
at 1 January 2008 MEEFE 275 7,674 8,664 914 17,527 197,848 6,320
Exchange differences ERESE - 451 - - 451 2,160 410
Additions RE 1,048 - - - 1,048 8,773 -
Disposals HE - - - - - (28) -
Amortisation and depreciation %35 K& 1 & (146) - (605) (57) (808) (14,562) (72)
Closing net book amount RZEZN\FRA=THNH
as at 30 June 2008 REEEFE 1177 8,125 8,059 857 18,218 194,191 6,658
Opening net book amountas  R=ZEZNF—A—HH
at 1 January 2009 MEEFE 1,133 8,152 7,455 800 17,540 183,672 6,609
Exchange differences ERES - 3 - - 3 13 3
Additions NE - - - - - 22,132 -
Disposals HE - - - - - (21) =
Impairment loss RERBE - - - - - (312) =
Amortisation and depreciation B4 BT E (65) - (604) (57) (726) (14,754) (72)
Closing net book amount RZZZNFAA=THNH
as at 30 June 2009 REEEE 1,068 8,155 6,851 743 16,817 190,730 6,540
As at
N
30 June 31 December
2009 2008
—EBNF —ETNF
ANA=+H +=ZA=+—H
US$'000 US$'000
EYH FET
Trade receivables from third parties BUINE=FE SRR 31,111 28,985
Trade receivables from a related party ERARBEALE SRR
(Note 17(b)) (FEE17(b)) ) 82 320
Less: provision for impairment of B RYWE SRR ERE
trade receivables (1,617) (427)
29,576 28,878
The credit terms of trade receivables range from cash on EUE SRR ZEERRERNIRE20
delivery to 120 days. At 30 June 2009 and 31 December 2008, R RZEBZAFAAA=ZTHEZZZN
the ageing analysis of the trade receivables is as follows: F+ZA=1T—0 EBRESERZEKRE
DT :
As at
n
30 June 31 December
2009 2008
;ggﬂﬁ —EENF
RAA=+H +ZA=+—H
US$'000 US$'000
FET FET
0 — 90 days 0£90K 24,142 22,050
91 — 180 days 91£ 180K 3,443 4,471
181 — 365 days 181E365K 1,769 2,707
Over 365 days 365K A 1,839 77
31,193 29,305
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Authorised
EE
Ordinary shares
ZER
Number
Par value of shares
H{E K7 EE
us$ Us$'000
ETT FET
At 30 June 2009 and RZZEZANFRA=THR
31 December 2008 —EENF+ZA=1+—H 0.01 10,000,000,000 100,000
Issued and fully paid
ERTRARE
Ordinary shares
ZER
Number
Par value of shares
H{E K% & B
us$ Us$'000
ETT FET
At 30 June 2009 and RZZEZNFAA=+HE
31 December 2008 —EENF+_A=+—H 0.01 1,522,742,000 15,228
On 13 June 2003, a share option scheme and a pre-IPO share RZBZE=FA+=H ARTMER

option plan were approved pursuant to a written resolution of
all the shareholders of the Company.

(a)

(b)

Under the share option scheme, the board of directors
may at its discretion offer options to any directors,
employees, business partners or their trustees of the
Group which entitle them to subscribe for shares in
aggregate not exceeding 10% of the shares in issue from
time to time. These options have a duration of ten years
from the date of grant, but shall lapse where the grantee
ceases to be employed by the Company or its subsidiaries.
No share options were granted by the Company under
the share option scheme during the current period and
previous years.

Under the pre-IPO share option plan (“Pre-IPO Share
Option Scheme"”), the board of directors may at its
discretion offer options to any directors or employees
of the Group and its subsidiaries which entitle them to
subscribe for shares of the Company. On 13 June 2003,
24,500,000 options and 5,270,000 options were granted
to directors of the Company and employees of the Group,
respectively, under the Pre-IPO Share Option Scheme. At
12 June 2008, all outstanding share options have been
expired and cancelled.

HEUREEE AR IO AR B R A

NN

(a)

(b)

e &5 B A B A R RT B

RRERES E2 g BERA
%@Eﬁ%%‘ﬁ%‘%ﬁ’%%ﬁfiﬂﬁ

E7RTARDBERE HTRER
iljnu BAEATBBATREEBITRMGD
10% .2 Bfn - ZEREMRE 2 B WH
BREE BRI RBTFE EER
FZARANBRZERA QB 3 CH M
J& N FIRE SR o AN A RIFE AN HA RGBT
FEWERBEERESERLEM
1 M e o

BIEB R RERAERAETE
EFeNRBERALAEERENEBR
B MESKEERHBERE BHT
HERFNRBARRRGD  —TF=
FRA+=8" é%@@%}%ﬁ%ﬁ@%ﬁ
ERAIERETE S B RAR
ERAEEE B H24,500 oooﬁ
15,270,00017 B A% #E R=ZEN
FRNATZB FTEMRITERRE
SN P G



“ERAFHHERE

33

Notes to the Condensed Consolidated Interim Financial Information f&BE4R4& 1 HA Bt 75 & Rl Kt =

The ageing analysis of trade payables is as follows: ENESRRZERSTOT
As at
I
30 June 31 December
2009 2008
—EENE —EENEF
ANA=+H +=ZA=+—H
uUs$’000 us$'000
FEx FET
Current B HA 14,767 7,733
31 - 90 days 31E90K 696 3,201
91 - 180 days 91£180K 84 3,368
181 — 365 days 181£365K 142 33
Over 365 days 365K A I 19 -
15,708 14,335
As at
"
30 June 31 December
2009 2008
—EEREF —EENF
ANA=+H +=ZA=+—H
us$’000 us$'000
FErx FET
Long-term bank borrowings RERITEE
— secured (Note 18) —HER (HFE18) 2,810 3,746
— unsecured — IR 13,861 10,746
Current portion of long-term bank borrowings & EJSR1T & & 2 BIEA 617 (4,998) (6,940)
11,673 7,552
Short-term bank borrowings HHRTEE
— unsecured — R 23,941 38,660

The Group's long-term bank loans were repayable as follows:

=

ALEZ KBMRITEEARAT HEE

As at
»

30 June 31 December
2009 2008
—EENF —ETENF
ANA=+H +=ZA=+—H
US$'000 Us$'000
TEx FET
Within one year —FA 4,998 6,940
In the second year RE—F 935 7,552
In the third to fifth year RE=ZEFHF 10,738 -
16,671 14,492
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9

10

BANK BORROWINGS (continued)

The carrying amounts of the borrowings are denominated in the

following currencies:

9 WRITHE(E)
EFEEERTINES

s

As at
»n
30 June 31 December
2009 2008
—EZhF —ZEENF
~NA=+H +=-A=+—8
uss$’000 Us$'000
FEx FZET
Us dollar T 38,022 46,752
Renminbi AR - 5,487
New Taiwan dollar e 2,590 913
40,612 53,152
OTHER (LOSSES)/GAINS - NET 10 Hft (&8) w38
Six months ended 30 June
BEAA=1+HLEAEA
2009 2008
—EEAE —ZEENF
US$'000 us$'000
FER FET
Net exchange losses FIEH EE (431) (631)
Gain/(loss) on disposal of property, HEME WE&
plant and equipment S (E1E) 23 (14)
Sales of scrap materials BERHHE 68 249
Interest income from held-to-maturity BEERIHZ
financial asset B EEFBIA 118 124
Others Hib (362) 339
(584) 67




Expenses included in cost of sales, selling and distribution
expenses and administrative expenses are analysed as follows:
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PHE R - SHE Ry S R AT IR S A
BREZAXOHMOT

Six months ended 30 June
BZA~A=1+RHILAMEA

2009 2008
ZEBAF —ZETNF
Us$’000 Us$'000
F=T FET
Changes in inventories of finished goods and N AR miF B8
work in progress (843) 3,526
Raw materials and consumables used ERRM B 83,295 124,680
Amortisation of trademarks 7 IS 5E 604 605
Amortisation of brand name on W 8 4E 57 57
Amortisation of land use rights - b {5 R A 72 72
Amortisation of software A 65 146
Depreciation on property, plant and equipment ME- -BERREBNE 14,754 14,562
Operating lease expenses FEAELIEERN
in respect of leasehold land X 95 73
Employee benefit expenses EEBRAMZ 10,598 10,810
Provision for impairment of FEWE 2R TR B R
trade receivable — net —F 5 1,210 -
Provision for impairment of property, YEE - B MR ERERE
plant and equipment 312 -
Other expenses H 52 11,488 15,940
Total cost of sales, selling and distribution HEMAR - HERDHAS
expenses and administrative expenses RITH S 85 121,707 170,471

Six months ended 30 June
BEXA=1+TRHLAEA

2009 2008

—EBZThE ZETNF

Us$’000 Us$'000

FER FEIT

Interest expense on bank borrowings RITEEFR SMAX 790 1,378
Amortisation of discount on long-term payable ERNEREALTZ

to a related party REAFRIB TR S 8 180 220

Interest income on bank deposits SRITERF E WA (373) (579)

597 1,019
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The amount of income tax charged to the consolidated income
statement represents:

REFAREXRAINB 2 MERAXEHE

Six months ended 30 June

BEAB=1tHLAEA

2009 2008
—EEAF ZET)N\F
UsS$’000 Us$'000
TER FET
Enterprise income tax EMEH 3,195 3,397
Deferred income tax REEH (566) (591)
2,629 2,806
(i) Vietnam (i) #MmE

Enterprise income tax (“EIT”) is provided on the basis
of the statutory profit for financial reporting purposes,
adjusted for income and expenses items which are not
assessable or deductible for income tax purposes. The
applicable EIT rates for the Group’s operation in Vietnam
range from 10% to 25%, as stipulated in the respective
subsidiaries’ investment licenses.

(ii) The PRC

EIT is provided on the basis of the statutory profit for
financial reporting purposes, adjusted for income and
expenses items which are not assessable or deductible
for income tax purposes. The applicable EIT rates for the
Group's operation in the PRC range from 12.5% to 25%.

(iii) Singapore/Hong Kong

No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

EIT is provided on the basis of the statutory profit for
financial reporting purposes, adjusted for income and
expenses items which are not assessable or deductible
for income tax purposes. The applicable EIT rate for the
Group's operations in Taiwan is 25%.

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company of
US$8,303,000 (2008: US$9,278,000) by 1,522,742,000 (2008:
1,522,742,000) ordinary shares in issue during the period.

Diluted earnings per share is calculated by adjusting the number
of ordinary shares outstanding to assume conversion of all share
options. During the six months period ended 30 June 2008, the
outstanding share option has an anti-dilutive effect. Therefore,
the diluted earnings per share for the period ended 30 June
2008 is the same as basic earnings per share.

EMBRIZY SRR AT G
FHE BRATER 2 BAERB A
MRz W B EHAR - AEBEE
MEsEBERCEMSHENT
10%E25% 2 EH B AR S A
ZREHABARE

(i) =

1B 28 T 15 10 4% B 7% B S 2 0K TE i A
T8 ARATS TRz BARB A
2 W BB EHH AR - REEE
TEZEBEAEEMSHENTF
12.5%E25% 2 8 e

(iii) #FHg &B

EEEAZIS‘%IB"$HHW]TEE¥HJW}Z
K EERRNE S Hﬁf’i%mm
R I&ti[?ﬁﬂ’ﬁﬁ%ﬁmi&/?%%‘
P -

(iv) &%

10 3 AT 15 4% B 7% B S 2 R TE i A
AHE ARSI 2 BERB A
R 2 WX IE B LR - N E
EEBZEBERLEMEHRER
25% °

BBRERBAIEARBRIES
fﬁm?‘w83o3ooo§%fc(: =
9,278,000 T)BR U HIAE %
#ME1,522,742,000 (=2 =
1522742000Hx) Ho

GRAE R TR RN B B R R A
MBEDETEBREE TUFE-HE
“EZNFRA=THIENEA#SR R
1T 2 B R B I OE U - U - B E
“EZN\FRA=THIREREER
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Six months ended 30 June
BZA~A=1+RHILAKMEA

2009 2008
—EENF ZTETNF
US$'000 US$'000
FTER FEIT
2008 final, paid of nil EN-_ZT)N\F
(2007: US 0.29105 cents per ordinary share) KRR EZ T
(ZZZ+F G
EimAR0.29105E 1) - 4,432
2009 interim, proposed of US0.273 cents BR_ZETNFFRHRKRE
(2008 interim: US 0.305 cents) per Bl EmMAR0.273%E L
ordinary share (ZZEZENFHHRE
0.305%ll) 4,152 4,644
4,152 9,076
(i) Capital commitments (i) EAREIE
As at
IS
30 June 31 December
2009 2008
—EENF ZZTNF
~AB=+H +ZA=+—H
USS’000 US$'000
F=r FET
Property, plant and equipment ME BB N RE
Contracted but not provided for ERTHB R B 8,812 14,042
(ii) Other commitments (i) Huxie
During the year, the Group indicated that they are willing RAFE  REBERREBFEERET
to provide a subsidy of US$1,475,000 (equivalent to VDN MUEE 2 B RARIEM1,475,000% 7T
25 billion) to certain farmer associations in Vietnam to (#H & #25,000,000,000i# f /& ) 2
enhance the Group's reputation in Vietnam. As at the BB IR AEERME 2 BE.
report date, the Group has not yet finalised the subsidy RATRE B ANEEEAREERA
amount with the farmer associations. BosERB SR
(a)  Significant related party transactions, which were carried () EAXASEHFHEBPHAEREAL
out in the normal course of the Group's business, are as ETZERRSHM T
follows:
Six months ended 30 June
BEAA=+ALXEA
2009 2008
“EZBhF ZZEENF
Note us$’000 US$'OO_O
B 5 FErx FET
Sale of goods to Vedan AR FHE XA AR AR
Enterprise Corporation ([BEEKFT])
(“Taiwan Vedan") HEEMm (i) 2,276 1,536
Technological support fee M & & UK F I 5 B
paid to Taiwan Vedan and IEBRMNERRAT
Tung Hai Fermentation X R SR B
Industrial Co., Ltd. (i) 1,086 1,525
Commission income from W B E RS 2 e A
Taiwan Vedan (ii) 63 53
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(a)

(b)

Significant related party transactions, which were carried (a) EASEHEBXEBEHHEBREEAT
out in the normal course of the Group’s business, are as BEITZERRSWT : (&)
follows: (continued)
Note: M 5F
(i) In the opinion of the directors of the Company, sales to (i) RRAERERAMAREATH
the related party were conducted in the normal course ERERPEBT#ET BHERK
of business at prices and terms no less favourable than BRI BERAEEBEEME=T
those charged to and contracted with other third party BEERGHAINRITLZER R
customers of the Group. P37
(i) In the opinion of the directors of the Company, the iy ARAEEFRAZERHEAT
transactions were carried out in the ordinary course of BT I B RBAAE
business and the fees are charged in accordance with the R E -
terms of the underlying agreements.
Balances with related parties (b) BEEEALTZESR
As at 30 June 2009, the Group had the following RZEZNFA=+H AEER
significant balances with related parties: BHEEATHEATEKRGE:
As at
i
30 June 31 December
2009 2008
—EEREF —EENF
AA=+H +ZA=+—H
Note us$’000 Us$'000
B 5 FEx FETT
Current: BIRR:
Trade receivables from JEU A ERFTE 5B
Taiwan Vedan (i) 82 320
Current: BIE:
Technological support fee e B EIR 2 51l
payable to Taiwan Vedan TERE 0) 208 214
Current portion of the amount EHEEERENEE
due to Taiwan Vedan in DR FF /I8 2 BN AR ER 19
connection with assignment of
trademarks (ii) 1,827 1,786
2,035 2,000
Non-current: JEBNER
Non-current portion of FHABERZRENAE
the amount due to Taiwan UK F} 5008 2 SERN AR SR 19
Vedan in connection with
assignment of trademarks (i) 4,968 5,902
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(b) Balances with related parties (continued)
Note:

(i) All these balances with related parties are unsecured,
interest-free and have no fixed terms of repayment.

(ii) The amount represents the fair value payable to Taiwan
Vedan for assignment of certain trademarks under the
Trademark Assignment Agreement. It is payable by seven
equal annual instalments commencing on 1 January 2007.
The face amount is US$15,014,000 and was discounted
to fair value using a rate based on the borrowing rate
of 4.7% per annum at the date of assignment of the
trademarks.

The Group’s bank borrowings of US$2,810,000 as at 30 June
2009 (31 December 2008: US$3,746,000) were secured by:

(i) legal charges over certain of the Group’s property, plant
and equipments with net book value of approximately
US$16,578,000 (31 December 2008: $19,315,000)

(i)  corporate guarantee provided by the Company.

In 2008, the Group's subsidiaries in Vietnam violated certain
environmental laws in Vietnam. Based on a legal opinion, the
Directors considered that there were no significant contingent
liabilities due to this issue which may result in material financial
impact to the Group as at 31 December 2008. Up to the
date of this report, the Directors are not aware of any latest
development of this issue which may result in material financial
impact to the Group.

(b) BEREAL &SR (&)
B &L -

iy AEEALZMAERZBHEER.
%8 N B E K

(i WEFEEEBZ ZABHER
ﬁc%%%??ﬁﬁfwﬁﬁég%ﬂz
115 HBR-_ZTLF—A—
AEHEBFL A HERRE-
ﬁfﬁ%s,om,ooo%ﬁjﬁ%ﬁm@
EEEZEEEZEEERNERLITE
AEZRERTBEEQAFE

AEEBR T NENAZ+HZRIT
& 52,810,000t (2T N\F+= A
=t+—8: 3,746,000%%)%?5\%1?{”5
A

() AEBEEMEFEL6,578,000%
T(ZEENF+_A=+—8:
19,315,000 70) 2 & T =
TR 2 SRR -

(i) AARREMEZARER

R-ZBZNF AEFZ BHEHNBLERE
RBEETRRZEZ - RBERER &%
u/bﬁlﬁlﬁtlﬁ$ﬁﬁﬁ&‘.fﬁ§ﬁ&9ﬁﬁ
B RMEAEER _ZTN\F+_H
=T BREREAVBZE -BEARE
AH BEFE[MANBCTMAEBLETNR
MERSEHAEEREERY BT E-
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Notice of Payment of Intenm Dividend, 2009

RS =~ TN

INTERIM DIVIDEND AND CLOSE OF REGISTER

The Board of Directors has resolved to declare an interim dividend
of 0.273 US cents (2.129 HK cents) per share for the year ending 31
December 2009.

The share register will be closed from 5 October to 9 October 2009,
both days inclusive, during which period no transfer of shares will
be registered. Dividend warrants will be dispatched to shareholders
on or about 16 October 2009. In order to qualify for the interim
dividend, all properly completed transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s Hong
Kong Branch Register, Tricor Tengis Limited of 26/F Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m. on
2 October 2009.

By Order of the Board
Lo Chi Man
Company Secretary

Hong Kong, 8 September 2009
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